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Aoneal of Los fngeles Firemen's Credit Union., Inc.

1. The first question is substantizlly the sare _
as that which was answered in Woodland Fro Quctlon Credit iss'n v,
Pranchise Tax )Oﬁ?l, 225 Cal. fpp. 2d 293 [37 Cal. Iptr. 231..
There, a credit associstion in the business of mskinz loans o
its members received interest from investments in United States
bonds. Reasoning that section 2b1:05 was intended to exclude
from tax the savings or »rice adjustments vroduced by a
coorerative in carrying out the purpose for its existence, the
court concluded that the stptluory Dq_u se "pusinese activities™
applies only to a coopere 2tive'l's transactions with or as agent
for its patrons. Thne court held that the investment of
reserves or surpius in Wﬂte“GSb—be°f7?L securities is not a
business activity for the purpose of the statute and that the
bond interest was, therefore, not deductible. Based uoon the
Vioodland case; we have denied To a credit union a deduction
of income from investments of funds with a2 savinzs and loan
association. (ivpesl of So. Calif, Centresl Credit Union,
Cal. St. Bd. of Hgual., Feb. 3, 19565.)
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Avopeal of Los Angeles ¥ironen's Credit Union,

tbe expenses
iuctiblp,
ULCdfth“ first

Board, 55 Cal.

W z

359 P.2d 625

 No distinguishing facts or arguments have been presented in
the case now before us. e conclude, therefore, that sppellant
is not entitled to deduct the interest expense wnich it incurred

in borrowing funds.

Consistent with pricr decisions on questions
substantielly the same as those presented here, we musT usta¢n
respondentis action in disallowing the deductions clzimed by
aopeWI ant.

OHD 2R
Pursuant to the views expressed in Tthe opinion of
on file in this prcceeding, and good cause ypeaflng

IT I HERESY .y
to section 25657 of the e
action of the Fraachise a
Firemen's Credit Unlon, , agalnst
additional fraanchise tax in one a&ﬁunfs of vl,l*9.725 §2,711,69,
$2,702,91, $1,%53.52, $2,630.05, and $6,056.8% for the income
years endad October 31, 1958, 1959, 1960, 1961, 1962, and 1943,
respectively, be and the same 1s hersby sustained.

Done. at . toy
of June 9'19559 °
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